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had adopted in the previous December and cited reasons for conclud-
ing that
payment of the June instalment could not be made _ at this juncture
without gravely imperilling the success of the [World Economic]
Conference and involving widespread political consequences of the
most serious character. In their view the instalment should bo con-
sidered and discussed as part of the general subject of War Debts,
upon which they are anxious to resume conversations as soon as they
can be arranged.
The Government's principal argument was that the treatment
of War Debts must closely affect the problems before the World
Economic Conference, because the debts could not be separated from
the complex of influences that had brought about the economic
depression. The success of the Lausanne Conference, for instance,
had initiated a general rise of commodity prices, whereas the dis-
appointment of the prospects of a final War Debt settlement, and
the payment of the December instalment, had brought about
a contrary movement, which was felt just as much in America as
in Europe. In ord&r that the main issue should not be prejudiced,
the Government proposed to make an immediate payment of
$10,000,000, as an acknowledgement of the debt pending a final
settlement.
To this proposal the United States Government returned a favour-
able reply. £It seems the part of fairness and wisdom', wrote the
President in an explanatory statement for the American public, 'to
postpone formal representations on the debt subject/ until after the
World Economic Conference. In view of the fact that the British
Government's offer had been accompanied by a clear acknowledg-
ment of the debt itself, he had no personal hesitation in saying that
he did not characterize the resultant situation as a default. Beyond
this the law and the Constitution did not permit him to go; for Con-
gress alone had the right to alter the amount and method of payment
of the debt. Nevertheless, he could entertain representations on the
subject by the British Government, and in response to their request
he had suggested that such representations be made in Washington
as soon as convenient.
The United States Government having intimated that in accord-
ance with permissive legislation passed by Congress silver would be
acceptable in payment of the * token' instalment, at 50 cents an ounce,
Great Britain duly delivered 20,000,000 ounces of silver purchased at
market price (about Is. Sd.) from the Government of India. Czecho-
slovakia, Italy, Lithuania and Rumania used a like method of making

